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Source-Aligned Roadmap

TEXTBOOK / SOURCE NOTE

The GSEB chapter focuses on Introduction, True and Fair View, Meaning of
Trial Balance, a mathematically correct Trial Balance that may still be
wrong by accounting rules, and an incorrect Trial Balance under
mathematical/accounting rules.

DEEP RESEARCH - CONCEPT ENRICHMENT

ICAI treats Trial Balance as part of the accounting process after ledger
posting and before final accounts. Agreement of Trial Balance checks
arithmetic equality, not complete accounting correctness.
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1. Meaning of Trial Balance

KEY TERM - TRIAL BALANCE

A statement prepared for a specified date showing ledger account totals
or balances in debit and credit columns to test arithmetical agreement.

REMEMBER THIS

Trial Balance is a statement, not an account.
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2. Position in the Accounting Cycle

Voucher -> Journal/Subsidiary Books -> Ledger -> Trial Balance ->
Adjustments -> Final Accounts.

SMIT SIR'S NOTE

Trial Balance is the bridge between Ledger and final accounts.
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3. Objectives of Trial Balance

Objective Explanation
Arithmetical check Tests whether debit and credit totals/balances agree.
Locate errors Difference signals that some error may exist.
Final-account base Provides organised ledger balances for annual accounts.
Summary of balances Shows many accounts in one statement.
Internal control Provides an indirect check on posting and balancing work.
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4. Characteristics

It is a statement, not an account.

Prepared on a definite date, often year-end.

Prepared from Ledger.

Contains debit and credit totals/balances.

Debit and credit totals should agree if mathematically correct.

It does not guarantee complete correctness of accounts.
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5. Methods of Preparation

Method How It Works Use
Totalling Method Enter total of debit and credit sides of each ledger Checks aggregate posting
account. totals.
Balancing Method Enter only closing balance of each ledger account. Popular and more useful for

final accounts.
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6. Forms of Trial Balance

Form Structure
Statement / Journal Form Account Name | L.F. | Debit Balance | Credit Balance
Account /T Form Debit-balance accounts on left; credit-balance accounts on right
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7. Normal Debit Balances

Usually Debit Examples
Assets Cash, Bank favourable balance, Furniture, Machinery, Debtors, Stock,
Investments
Expenses/Losses Salary, Wages, Rent, Carriage, Insurance, Bad Debts, Depreciation
Drawings Owner withdrawals
Returns Sales Return
Certain receivables Accrued income, loans given
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8. Normal Credit Balances

Usually Credit Examples
Capital / Reserves Capital, General Reserve
Liabilities Creditors, Loans borrowed, Outstanding expenses, Bank overdraft
Income/Gains Sales, Commission received, Interest received, Rent received
Returns Purchase Return
Advance income Income received in advance
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9. The Most Important Rule

EXAM IMPORTANT

Assets + Expenses + Losses + Drawings -> normally Debit.
Capital + Liabilities + Incomes + Gains -> normally Credit.
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10. Trial Balance - Worked
Classification

Account Normal Balance
Cash Debit
Debtors Debit
Furniture Debit
Purchases Debit
Sales Return Debit
Salary Debit
Capital Credit
Creditors Credit
Bank Loan Credit
Sales Credit
Purchase Return Credit
Commission Received Credit
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11. Simple Worked Trial Balance

Balances: Capital 50,000; Creditors 35,000; Debtors 40,000; Cash 25,000;
Commission Received 15,000; Furniture 35,000.

Debtors
Cash
Furniture
Capital

Creditors

Account

Commission Received

Total

Smit Sir Commerce
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40,000

25,000

35,000

1,00,000

Debit Credit

50,000
35,000
15,000

1,00,000
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12. Mathematically Correct Does Not
Mean Completely Correct

A Trial Balance may tally even though some accounting errors still exist.
Equality only shows that total debits equal total credits.

DEEP RESEARCH - CONCEPT ENRICHMENT

This is a core control principle: double-entry equality can survive certain
errors because the wrong debit and wrong credit may still be equal.
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13. Errors That May NOT Affect Trial
Balance Agreement

Error Why TB May Still Agree
Complete omission Neither debit nor credit is recorded.
Error of principle Correct amount on both sides but wrong type/account.
Wrong account, correct side and amount Debit/credit equality remains.
Original entry with wrong amount on both Both sides wrong by same amount.
sides
Compensating errors One error offsets another.
Complete reversal Debit/credit accounts reversed but amounts equal.
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Balance Disagree

Error
Posting only one side
Wrong amount posted to one side
Posting debit as credit or vice versa
Wrong account balance calculation
Wrong Trial Balance addition

Balance omitted from Trial Balance
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Effect

One column becomes short/excess.

Difference arises.

Difference often equals twice the amount.

Debit/credit totals differ.
Column totals differ.

One side may be short.
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15. Suspense Account - Introductory
Use

When a Trial Balance difference cannot be located immediately, a temporary
Suspense Account may be used to make the statement agree so work can
continue. The account is later cleared as errors are found and rectified.

TEXTBOOK / SOURCE NOTE

GSEB exercise questions may ask use of Suspense Account even though
detailed error rectification is studied later.
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16. Quick Difference Clues

Clue
Difference exactly equals an omitted balance
Difference is double an amount

Difference divisible by 9

Round difference

Possible Cause
One account balance may be omitted.
Debit may have been posted as credit or vice versa.

Possible transposition error such as 54 vs 45 - only a clue, not
proof.

Check casting/totalling and major balances.

SMIT SIR'S NOTE

These are investigation clues, not guaranteed rules.

Smit Sir Commerce | www.smitsircommerce.in

Page 18



oo 00~ W ON P

SMIT SIR COMMERCE GSEB Std. 11 | Accounts | Chapter 10

17. Steps to Prepare Trial Balance

Balance each Ledger account.

List account names.

Place normal debit balances in debit column.
Place normal credit balances in credit column.
Add both columns.

If totals agree, the Trial Balance is mathematically correct; if not, investigate.
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18. True and Fair View - Simple
Understanding

The textbook links Trial Balance with the broader objective of reliable annual
accounts. A mathematically correct Trial Balance supports preparation of
accounts, but true and fair presentation also requires correct classification,

adjustments and accounting principles.
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19. Accounts Students Commonly

Put on Wrong Side

Account
Drawings
Purchase Return
Sales Return
Bank Overdraft
Outstanding Salary
Prepaid Insurance
Loan Given
Loan Taken
Discount Allowed

Discount Received
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Debit

Credit

Debit

Credit

Credit

Debit

Debit

Credit

Debit

Credit

Correct Side
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COMMON MISTAKE

Wrong idea: If Trial Balance tallies, accounts are absolutely correct.
Correct idea: False. Some errors do not disturb debit-credit equality.

COMMON MISTAKE

Wrong idea: Trial Balance is an account.
Correct idea: It is a statement.

COMMON MISTAKE

Wrong idea: Capital has debit balance.
Correct idea: Capital normally has credit balance.

COMMON MISTAKE

Wrong idea: Drawings has credit balance.
Correct idea: Drawings normally has debit balance.

COMMON MISTAKE

Wrong idea: Bank overdraft is debit.
Correct idea: It is normally a credit liability balance.

COMMON MISTAKE

Wrong idea: Sales Return is credit.
Correct idea: Sales Return is normally debit.

COMMON MISTAKE

Wrong idea: Purchase Return is debit.
Correct idea: Purchase Return is normally credit.
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Board-Style Question Bank

Define Trial Balance.

State characteristics and objectives of Trial Balance.

Explain Totalling and Balancing methods.

Explain Statement and Account forms.

State normal debit and credit balances.

Explain why an agreed Trial Balance does not prove complete correctness.
Explain errors that may not affect agreement.

Explain errors that cause disagreement.

Prepare Trial Balance from ledger balances.

Prepare modified Trial Balance using Suspense Account where required.
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Practice MCQs - 30

1. Trial Balance is a:
* A, statement
B. account
C. voucher
* D. invoice
2. Trial Balance is prepared after:
A. Ledger
B. final accounts
C. voucher only
D. balance sheet
3. Main purpose is to check:
A. mathematical accuracy
* B. legal ownership
C. tax only
D. stock only
4. TB is a link between:
A. Ledger and final accounts
B. invoice and cheque
C. cash and stock
D. owner and bank
5. Methods of TB are:
A. Totalling and Balancing
B. Cash and Credit
* C. Debit and Note
D. Sales and Purchase
6. Popular method is:
A. Balancing
B. Totalling only
C. Cash
D. Journal
7. Forms are:

* A. Statement and Account
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B. Cash and Bank
C. Purchase and Sales
D. Day and Night
8. Cash balance normally is:
A. Debit
B. Credit
C. no side
D. income
9. Capital balance normally is:
A. Credit
B. Debit
C. no side
D. expense
10. Debtors normally are:
A. Debit
B. Credit
C. income
D. liability
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. Creditors normally are:
. Credit

B. Debit

C. expense

D. drawings

12.

Sales normally is:
. Credit

B. Debit

C. asset

13.

. drawings
Purchases normally is:
. Debit

B. Credit

C. liability

14.

. capital
Sales Return normally is:
. Debit

B. Credit

C. capital

15.

. loan

. Credit

B. Debit

C. asset

16.

. drawings

Drawings normally is:
. Debit
. Credit

C. liability

O

17.

o 0O w »r

. income
Outstanding salary is:
. Credit
. Debit
. capital

. income
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Purchase Return normally is:
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18. Prepaid insurance is:
A. Debit
B. Credit
*  C. capital
D. sales
19. Loan borrowed is:
A. Credit
B. Debit
C. expense
D. stock
20. Loan given is:
. Debit
. Credit

. income

o O W »r

. capital
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21. A complete omission may:
A. not affect agreement
B. always cause difference
C. increase cash
D. close capital
22. One-sided posting error usually:
A. causes difference
B. never affects TB
C. creates profit
D. creates capital
23. Complete reversal may:
A. still allow TB to agree
B. always show difference
C. eliminate ledger
D. change invoice
24. Suspense Account is:
A. temporary difference account
B. sales account
C. cash book
D. purchase book
25. TB agreement proves:
A. arithmetic equality, not full correctness
B. every entry correct
C. no fraud possible
D. final accounts complete
26. General Reserve normally:
A. Credit
B. Debit

C. no balance

O

. asset

27. Bad Debts normally:
. Debit

. Credit

. capital

o 0O w »r

. liability
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28. Commission Received normally:

* A Credit
* B. Debit
* C. asset
D. drawings

29. Furniture normally:
* A. Debit
*  B. Credit
*  C.income
* D. liability
30. Final accounts are prepared using:
. Trial Balance as a base
. orders only

. invoices only

o O W »r

. cheques only
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MCQ Answer Key

Q Ans
1 A
6 A
11 A
16 A
21 A
26 A

Smit Sir Commerce

12

17

22

27
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13

18

23

28

Ans

14

19

24

29

Ans

10

15

20

25

30

Ans
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5-Minute Revision

Trial Balance = statement, not account.
Prepared from Ledger before final accounts.
Debit: assets, expenses, losses, drawings.
Credit: capital, liabilities, incomes, gains.

Tallying proves mathematical agreement only.

EXAM IMPORTANT

Fast memory: A+ E+ L+ D ->Debit. C+ L + | + G -> Credit.
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Master Revision Sheet

Topic
Purpose
Methods
Forms
Debit balances
Credit balances
Agreed TB

Suspense

Must Remember
Mathematical check + final-account base
Totalling, Balancing
Statement, Account
Assets, expenses, losses, drawings
Capital, liabilities, incomes, gains
Not proof of complete correctness

Temporary difference account
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Chapter Mastery Checklist

Tick these only when you can explain the idea without looking at the notes.
[ 11 can classify normal debit and credit balances.
[ 11 can prepare a basic Trial Balance.
[ 11 can explain both methods and forms.
[ 11 know errors that may not affect agreement.

[ 11 know what Suspense Account means.
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CHAPTER 10 COMPLETE

Trial Balance

SMIT SIR'S FINAL MESSAGE

Do not memorise formats without understanding the flow. Ask: what
transaction happened, where is it first recorded, how is it classified, and
what information should the book finally provide? That logic is what makes
Accounts easy.

Research & concept-enrichment sources:
GSEB Std. 11 Elements of Accounts Chapter 10 (primary exam source)
ICAI Accounting Process - Trial Balance concept enrichment
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